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Scope
¥t ]

These General Terms and Conditions of Purchasing (the “GTC”) shall apply exclusively to any
and all purchase, including purchase of spare parts, tools as well as other products or services
of any kind (collectively referred to as the “Products”) by Mehler Engineered Products (Suzhou)
Co., Ltd. (“MEP”) and, unless otherwise expressly agreed by the Parties in writing, shall form an
integral part of any and all orders of MEP or any agreement concluded with the supplier of the
Products (the “Supplier’, the Supplier and MEP collectively referred to as “Parties” and
individually as “Party”). The Supplier accepts these GTC at the latest upon delivery of the
Products.
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These GTC shall also apply in accordance with the most recent version and to all future
transactions and any agreement between the Parties without any need of express reference
thereto or agreement thereon at the conclusion of such transaction or agreement.
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These GTC shall apply in preference to and supersede the Supplier's own terms and conditions
or other general terms and conditions of business even where MEP accepts or pays for the
Products without expressly ruling out the Supplier's own terms and conditions. All references or
indications by the Supplier to the validity of its general terms and conditions are hereby expressly
rejected. Any dissenting terms and conditions shall only apply if MEP has confirmed the same
in writing.
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All agreements between the Parties shall be in writing. Verbal agreements shall be valid upon
MEP’s written confirmation.
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Quotes and Purchase Order, Product Specifications

WO RIGTT B R BV

The Supplier's quotes and cost estimates are free of charge, binding and do not imply any
obligation for MEP. Should the offer or cost estimate of the Supplier deviate from the order or
inquiry of MEP, the Supplier must expressly refer to this.
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Unless agreed otherwise, MEP shall purchase the Products by means of providing the Supplier
with a written purchase order (the “Purchase Order”) containing the relevant purchase details (e.g.
product name, purchase price, quantity, payment terms, order number, incoterms, delivery point,
delivery date, special delivery instructions) and the specifications to which the Products have to
conform to, including without limitation, the material specifications, quality-, quality control-, design-,
storage-, and, delivery conditions as well as the safety data sheet and safety instructions (e.g.
labeling, packaging, transportation), process guidelines, testing methods, safety and customer
specific requirements (“Product Specifications”). The Supplier shall accept the Purchase Order
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by means of providing MEP within 5 calendar days from receipt of the Purchase Order with a
written order confirmation (“Order Confirmation”). Upon issuance of such Order Confirmation, a
valid and binding agreement between the Parties for the purchase and supply of the Products
pursuant to the Purchase Order and under the terms and conditions of these GTC and the
respective agreement between the Parties is concluded.
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To the extent that a Purchase Order does not expressly contain a commitment period, MEP shall
be bound to such Purchase Order for one week as from the date of the offer. Decisive for the
deadline adherence shall be MEP’s receipt of the Order Confirmation. Amendments and
supplements to the offer are only binding where confirmed by MEP in writing.
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MEP shall be entitled to terminate any agreement between the Parties or Purchase Order at any
time and with immediate effect by serving a written notice to the Supplier provided that MEP, at its
sole discretion, is no longer able to use the ordered Products in its business operations due to
circumstances that have arisen after the conclusion of the agreement. In this case the Supplier
shall be compensated for its partial contractual performance.
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Price

i

The price stated in the Purchase Order or otherwise agreed between the Parties is binding and
includes, unless otherwise agreed, the costs of packaging, insurance, freight, transport and
customs and excise to the shipping address or place of use as indicated by MEP (DDP — Delivered
Duty Paid as per Incoterms 2010) — plus the respective statutory rate of value-added tax. If, in
exceptional cases, an EXW (Ex Works as per Incoterms 2010) price is agreed, MEP shall only
bear the cheapest shipping costs. In any case, the Supplier shall bear all costs until handover to
the freight forwarder, including loading.
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The agreed prices are fixed prices. In addition to Section 3.1, and insofar as the Parties have not
agreed otherwise, the indicated prices comprise a full and final payment for all ordered Products
and include all expenditures relating to the deliveries and services to be performed by the Supplier,
in particular also the costs for potential testing, approval, documentation, compilation of technical
documentation and items, set-up and installation as well as provision of any tools. Claims with
respect to additional deliveries and/or services are only valid if the Parties agreed thereon in
advance in writing. Reductions in the period between placing of the Purchase Order and delivery
shall be to the benefit of MEP.
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MEP is entitled to rights of offsetting and retention to the statutory extent. The Supplier is only
entitled to rights of offsetting and retention arising from legally determined or undisputed claims.
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Payment / Invoicing

IR E

All payments shall generally be effected via bank transfer and to the bank account designated by
the Supplier. Notwithstanding the foregoing, MEP shall be entitled to, at its sole discretion, pay via
a commercial acceptance bill.
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Unless otherwise agreed, all payments shall be in RMB currency.
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Upon MEP’s request, payments, in particular partial or advance payments, shall be secured with
a bank guarantee on first demand, issued by a bank acceptable to MEP, at the Supplier’'s cost and
for the benefit of MEP, the terms of which shall be agreed by the Parties in the individual case.
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For the avoidance of doubt, neither MEP’s acceptance of any Products nor any payment by MEP
to the Supplier shall be deemed to be a waiver of any claims by MEP against the Supplier for any
breach of these GTC or the respective Purchase Order or any other agreement between the
Parties.
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The Supplier shall issue, separately from the Product delivery, to MEP an invoice (fapiao) in line
with applicable laws and regulations showing in particular the MEP Purchase Order number and
other Purchase Order details. The Supplier is responsible for all consequences arising as a result
of failure to comply with such obligation and to the extent that it is unable to evidence that it is not
responsible for these.
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Unless agreed otherwise, the agreed payment term commences upon receipt of a correct, lawful
and auditable invoice and delivery or performance of the Products. An invoice that displays defects
or other errors does not trigger any payment maturity. MEP shall be entitled to return such
nonconforming invoice to the Supplier at any time. In the latter case, the payment shall only
become due upon receipt of a correctly issued invoice.
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In the case of non-conforming or incomplete Products, MEP shall be entitled, without prejudice to
its other rights, to withhold any payment for any and all of the Supplier’s claims arising from the
commercial relationship between the Parties until the proper supplementary performance has been
completed by the Supplier in a reasonable scope, without compensation obligation for MEP, and
without loss of rebates, cash discounts and similar payment benefits.
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Delivery Terms, Delivery Period and Delay of Delivery
AT &K AT HARR B B IR SEAZ At

The delivery period stated in the Purchase Order or otherwise agreed between the Parties is
binding. MEP reserves the right to amend the assigned delivery period. Compliance with the
delivery period shall be determined by the date of receipt of the Products at the destination
specified by MEP.
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Early deliveries shall only be accepted following prior agreement with MEP. Without prior
agreement, MEP reserves the right to refuse acceptance of the delivery and to return the delivery
at the cost and risk of the Supplier.
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The Supplier shall inform MEP immediately, in written form, of any threatening or existing delay of
delivery under indication of the reasons for such delay and its estimated duration. The foregoing
shall not affect the occurrence of a default in delivery. MEP reserves the right to commission the
contractual performance to a third party and to demand compensation from the Supplier for any
necessary expenditures and additional charges, provided that due to such a delay in delivery MEP
might suffer severe disadvantages (e.g. MEP’s delay in its own delivery).
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In the case of delayed delivery MEP shall be entitled to demand a contractual penalty from the
Supplier in the amount of 1 % of the total order value (final invoice amount excluding value-added
tax) per week commenced, to a maximum of 5 % of the total order value. Such contractual penalty
or enforcement thereof shall be without prejudice to any additional statutory or contractual
remedies available to MEP for a delay in delivery.
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Should the Supplier not fulfill, in whole or in part, the delivery within a period of grace determined
by MEP, MEP shall be entitled to reject the Products, withdraw from the respective agreement and
commission the contractual performance to a third party and to demand compensation from the
Supplier for any necessary expenditures and additional charges. Moreover, MEP shall be entitled
to claim compensation for direct and/or indirect loss incurred as a result of such delay and without
prejudice to MEP’s rights to further compensation under the applicable laws or under any other
agreement between the Parties.
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The Supplier shall in line with standard business practice insure at its own expense the Products,
in particular against loss and damages, at replacement value, until their delivery to MEP.
BN R LRI AR vE B 228 S L T BRI B A B e BRI OR U X B2 K Ok B4 AR
IR, EZR YIS K.
Each Delivery shall include a delivery note in duplicate listing in particular MEP’s Purchase Order
number, item number and Supplier name and number.
B IR B AT (), 2SS BN A B R I 85 T H 95 S HE R RS
(BN R

Packaging

e
Packaging may only be invoiced following prior written agreement.
REEAER LB R T, SRR A e Rt AR E.
MEP reserves the right to return invoiced packaging that is still useable, charging it against the
amount invoiced.
KA BORIEATATAE B ST R EN L, 75 K ESHUHIRE.
Returnable packaging is to be clearly labeled as such and the quantity stated in the accompanying
documents. The pallets used for transport must be in faultless condition.
AR I )28 NI R MR IC NPTk IE, BB BB B SO TR AR B . F s i SR R 2 Ak
TR HPIRAS .
The Products are to be packed in such a manner as to avoid transportation damage.
TRV A IE 200, DA b ds Har i A2 R IR .

Acceptance of Products, Transfer of Risk, Property Rights

. NREB TR

Occurrences of force majeure and disruption of operations, regardless of type and cause, that
render acceptance of the Products by MEP difficult or impossible, as well as unplannable changes
in quantity occurring at MEP, entitle MEP to extend the acceptance periods or to withdraw from
the respective agreement between the Parties. In the event of withdrawal, MEP shall reimburse
the Supplier for all additional costs verifiably incurred up to the point of withdrawal.

A IR A OK B eV B AN AT BE R S BRI AN AT L ) e ag il CR IR R R R PR ek
THRPR AL P RO AR B, KA BUE KR D2 W () 1 R B 2% 1 X007 22 TR AR S Pl FE 2R 1
TETR, K Hh R A2 AR 07 7 38 2% 1 = A2 ) AT IE SE ) BT A AN RAS

Shipping shall be at the risk of the Supplier. The risk of deterioration, including accidental loss,
remains with the Supplier until full and proper delivery to the shipping address or place of use
indicated by MEP, unless otherwise agreed in individual cases — as per Incoterms 2010 D-Clauses.
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In the case of delivery with installation or assembly, the risk shall be transferred to MEP with
successful completion, which is to be documented via acceptance certificate.
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7.4 Where the Supplier is obliged to provide material samples, inspection sheets, quality documents
or other contractually agreed documents, the completeness of the delivery and performance shall
also be dependent upon receipt of these documents by MEP.

A PENI AT S PR BEATRIAE b o RS B iR SR B AR 29 5 1K SO, ASAT R AT 158 N Bk
TR R ZEE A

7.5 In the case of delivery of Products subject to retention of titte MEP shall be entitled to resell and
reprocess such Products in the ordinary course of business. MEP shall become owner at the latest
with payment of the complete payment amount.
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Guarantee, Notification of Defects, Warranty Period

fRIE. IRBER . BRI

8.1 The Supplier represents and warrants to MEP that
PR R 7] K Rk PRI AN T

a) all the Products conform to the agreed specifications, standards, quality requirements and,
if applicable, samples furnished by MEP to the Supplier as well as all applicable industry,
health, environmental and safety standards, acknowledged codes of practice, as well as
any and all laws and regulations in force at the time of delivery. All the Products are
merchantable, safe, of good material and workmanship, free from any and all defects and
encumbrances, and suitable for the intended purpose.

A BT & 258 RIS . FrdE . BTEEOR . KB N R AR RE R CEERD L &M
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b) it has good and marketable title to the Products and that no third-party rights, including
intellectual property rights, are impaired by its delivery of the Products and/or MEP’s use or
sale of the Products.

BEN A DY) R4 80 T BT A AL, HAE R 5S4 Be ¥ Lo SR 3 A A B B B2 i
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Should the Products deviate from the aforementioned requirements, it shall be considered
defective.

LA G EIREOR, N2 B -

8.2 Notification of apparent defects shall be deemed to have been satisfied where MEP provides
notification of the defect without delay, i.e. as soon as possible in the orderly course of business.
Necessary notifications of hidden defects shall be deemed to have been satisfied where MEP
provides notification of these following discovery, at the beginning of or during the processing
operation.

o KIAE H W &8 RS T — 2 A B R R 22 AN AR S Gl A RN R, AR DR OK ) 2B AT I B R
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8.3 In case of any defects of the Products, MEP shall determine the details of the remedial actions to
be undertaken by the Supplier after consultation with the Supplier and, at its sole discretion, be
entitled to:

A BV AEAT AT IO, K N AE 55 (I 7 A 7o e i A L P R VR A A R e, A A B AT
KR RAT Y-
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a) Reduction of the purchase price in the case of utilization of the Products or acceptance of
their defectiveness. In the event of acceptance of the defective Product, MEP shall not be
obliged to waive any statutory or contractual rights;
KA PRl 2 OB, KA BURICR I N % . GBI B IIEIE T, K
BG5S TRFATART I 8 BT 5E BRI,

b) Delivery of a faultless replacement Product or rectification of the defective Products within
a reasonable period as determined by MEP, and including return of the Products at the
Supplier’'s cost. The product replacement or rectification of the defective products shall be
deemed to have failed where the material defect has not yet been rectified after the first
attempt at supplementary performance. Should the Supplier fail to rectify the defects within
a reasonable grace period as determined by MEP, MEP shall be entitled to withdraw from
any respective agreement between the Parties, commission the contractual performance
to a third party and to demand compensation from the Supplier for any necessary
expenditures and additional charges; and/or
TE A0 7€ W - BRI 1] P 524 JoBOHE 1 52 ) sk 50F 3BOE B B2 4, 04 e A %2 R 7R HH R 38
TV o A5 N T R BEAE D 78 B 20 I — IR A R B, AL D RO 7 it PR 28 45 B
AR R 5B L P R BEAE K B A2 1 58 BRI A R ROBOIE , oK A AL 2 L X5 2 Al B AE
A SR B LA R 24T 508 = U7 JBAT A 55, FF SR AL N i AR AT AR A 5 St K Ao 2 5
FIEY

c) Claim for damages (including indirect and consequential damages) for any and all loss
caused by the Product’s defectiveness.

KA ATl ST DI B AR AT S FrAT R B SR LRI I £ CRLE T3 3D

MEP reserves any further claims or rights with respect to the Product’s defectiveness, which shall
be entitled to under applicable laws or as contractually agreed.

KA O B AR & VA BNy 258 2 A 557 3B AT AT 28— 20 () R I R

If the immediate rectification of a defect is necessary to avoid a severe disadvantage (e.g. due to
exceptional urgency, threat to industrial safety, endangerment to operational safety or the threat
of disproportionate damage, to prevent delay in own delivery), MEP shall be entitled to rectify the
defect itself or have the defect rectified, at the Supplier's expense. The liability of the Supplier in
the case of rectification of defect comprises all loss and costs caused by the defect.

AN E NI E TR RS kg e EN . MEE ZERNEE. AR
T 1 B O BT 1 B B SR ATAEIR ) 7L DA RO, TR A B A AT BT =T AN RO
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The Supplier shall bear the costs and risk related to the rectification (e. g. return costs, costs of
transport). If MEP or a third party incurs damages because of a defect of a Product or the breach
of any agreement between the Parties by the Supplier, the Supplier shall compensate MEP or the
third party in full for the resulting damages and, unless agreed otherwise, pursuant to statutory law.

AN R LA HH 5 RN BORH S B0 AR S RS, (AR I S AZ B ECAS ) o A H T 7 b A AR BRI B 4t 1 7 i
SIS Z NEAEAT PR 20 5E T 83 P BCER =5 24 E, BRAE A L0E, LR MARYE R UE
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Any and all claims relating to defects are statute barred two (2) years after MEP or its customers
notices or should have noticed the defectiveness of a Product. Such period shall restart upon each
notice of defects.

SR AR R AR AT S AT 2R W5 PR VR VA IR MO oK Bl Bl 2 7 TR BN, =4 RN BRI IROIE e P (2D 4=
T2 JYIRR N [ A R R A A B O RS

Liability and Other Claims
TUE S AR R
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9.1 The Supplier shall be liable for any and all personal, material and consequential damages caused
by it, in line with applicable laws and regulations.

PR R SR G FE AR o H 38 AR T S BT N B S5 (4 B TR B (1 40 T AR A DA

9.2 In addition to any other remedies available to MEP under applicable laws, the Supplier hereby

covenants and agrees to indemnify and hold harmless MEP and its directors, officers, employees
and agents from any and all claims (including third party claims), liabilities, damages (including
indirect and consequential damages), costs and expenses (including actual fees for attorneys,
experts and consultants, settlement costs and judgments) incurred in connection with any claims
that are related in any way to or arise in any way from the Products, the Supplier’s performance of
or failure to perform obligations under the respective Purchase Order, including claims based on
the Supplier's breach of any agreement between the Parties and claims for any breach of any
applicable laws and regulations.
R A BN AR YE & TNE R A BT AR RS, R AR I R A2 ORI A L E H . iR
JiE R G 2 AR S P R (BAER B =TT R  6i%. SFERE (IS EERFERL |
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FAS BB ] AT A 75 30 A2 T e BERE R JE AT SR BE B AT AH DR IBAT BT () L 5 2 AR, B
KL TR L P 1 32 S BT 2 D) A A B0V B AT AR 3 P RV AR ) 2R D

9.3 If MEP is obliged to initiate a recall campaign with third parties as a result of a defect in a Product,
the Supplier shall bear any and all costs associated with such recall campaign.

A TSI S BOR BN B 5 =07 Ao Bl dh BN AR 5 1% 55 4 [ DR AR AT S BT B
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9.4 If MEP is subject to third party’s claims, the Supplier shall, upon MEP’s request, intercede on behalf
of MEP to this extent and hold harmless MEP, at first request, from such claims that the Supplier
would be directly liable for.

KNG RN E =TT RS, W —ZORE IR, R AT K B At I AT K8 4 52 A N e N
AT RG0S .

9.5 The Supplier shall take out corresponding third-party liability insurance cover with a reputable
insurance company and provide evidence of this to MEP on request.

PR N A — S5 RAF O PRES 2~ WIS ORES =T DTAERS:,  FFARAE KN T SRR B R AGUE ]

10. Copyright, Patent Right, Trademark Right (of Third Parties)
BETTAL. BRI BB

10.1 The Supplier shall ensure that no rights of third parties are infringed with regard to its Products.

PR 7 SRR DR BT ARAR AT AT 58 =J7 BUR o

10.2 Should claims be made against MEP with respect to the foregoing, the Supplier shall indemnify
and hold harmless MEP from such claims including any and all losses and costs necessarily
incurred by MEP as a result of or relating to claims of a third party.

KT B 5 0 SO G R s, B B B K B PSS RIS 2 ik (B =0 R
Vit 3 S ) B 55 A 50 B R B AT A S T S5 R MRS ) FFAEK B S 32 451 35

11. Technical Documents, Confidentiality, Manufacturing Equipment

BRI REEE R A B

11.1 The Supplier shall treat all illustrations, drawings, calculations, templates, patterns and know-how,
personal details as well as other documents or information (whether or not protected by patents,
utility patents, trademarks or other intellectual property rights, irrespective of its form or medium in
which it is contained) provided by MEP with the strictest confidentiality and to return such
confidential information following completion of the Purchase Order, without first being requested
to do so. Such confidential information shall not be passed on to unauthorized third parties or
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otherwise made accessible. Copying of such confidential information is only permissible to the
extent that this is required for the performance of a Purchase Order, and where copyright permits.
PERIRE ROROR RS RTA B IR, THE BB, SRR THEIR . DN AE B A SO A R
BE (CBIREFEEREGRZEH . LA ER . s a A AR BRI IRIE %S
BTN ATk R %, HEMEOREOKEER, N AR R I TT B 58 1 In) K iR i %55
REAS R o LR AT MR AU B8 =5 M 5 1% 55 08 %5 15 8 B LA Ath 5 U8 58 = 07 ] AR 1%
SRR R . AR VE HAE AT RIGTT 2RI IR, BERR 7 T NSRS S

11.2 The duty to maintain confidentiality shall also apply following the performance or end or termination
of an agreement between the Parties; it lapses if and when the manufacturing knowledge
contained within the illustrations, plans, calculations and other documents becomes common
knowledge. The Supplier shall obligate its subcontractors and affiliates involved in the delivery and
performance of the Products to such duty of confidentiality accordingly.

R XS AEXTT Z B P BOBAT « AR e ek & b fEniE A, BAXVE W thdl. 8 A i Ah s
A A A B A 7 R AR S AR FHIR IS, J7 R R LT N B3 8 S BE W ASAT B L ) o3 B S R Bk
LEIAL A R 2 S N

11.3 To the extent that MEP supplies and/or makes available materials, these shall remain the property
of MEP. The processing or transformation of such materials by the Supplier shall be performed on
behalf of MEP at all times. If such materials are blended with other objects that do not belong to
MEP, it shall acquire joint ownership of the new object to the proportion of the value of such
materials to the other processed objects at the time of their processing.

TEAR B IRAAPRH IR N, A5 RDRE R oK B B0 7 o (IS R LA BT A7 IR A R K 3 n T el e 38
ZEM L. A ZEMR S A E TR AR SRS, K SR N I SRR A R in T
FR A it ) A AR LA SRAT B P i B K R BT L

11.4 The Supplier shall only be entitled to use the commercial relationship of the Parties for advertising
purposes with MEP’s prior written agreement. The Supplier shall not be entitled to use the
company name, the trademark or any other IP-rights of MEP without MEP’s prior written agreement.
TESRAFK B S i R S B RT S, BN R ACE B BT LR R T S B H BT REKH)
ORI AU KB A F A4 FR S R AR EAE ] HeAth U A

11.5 The obligation to maintain confidentiality and refrain from utilizing the information and documents
made available shall lapse where it can be proven to have been received by the Supplier prior to
notification of such confidential information or was publically known or accessible. The burden of
proof is upon the Supplier.

A P N P BEIE B AR IS B OR 55 45 JE AT At AN e 1% 5515 B B S5 B2 N A AT R, AR R R
AN PR AR RS S5 IR AT B 25505 BN SO o LS B AR FH 28E 5T4E

12. Code of Conduct for Suppliers, Security in the Supply Chain
BERIRE AT RUEN . HER R 2 et

12.1 The Supplier shall comply with any agreement between the Parties as well as applicable laws and
regulations (including without limitation, anti-corruption and anti-bribery law and regulations). In
particular, the Supplier shall not and shall procure that none of its employees or other third parties
involved by the Supplier (including agent, subcontractor or affiliate) engage, actively or passively,
nor directly or indirectly in any form of bribery, in any violation of basic human rights of employees
or any child labor. The Supplier is obliged to abstain from any other act or omission which may
cause a criminal offense for fraud or embezzlement, bankruptcy offense, offense against
competition, granting an undue benefit, advantage taking, bribery, corruption or comparable
offenses of the Supplier's employees or third parties. The Supplier shall observe this obligation at
all times and without exceptions and shall control its employees and other individuals working for
it in an appropriate manner to ensure their adherence to these compliance obligations. Moreover,
the Supplier shall ensure the health and safety of its employees, comply with any and all applicable
environmental laws and apply best efforts to ensure that its subcontractors comply with this code
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of conduct.

A R i S8 A XA 2 TR AR B BA A 3@ FH 0 A AR VE I CRLEEE AN R T s J58 W 2% e G s v A v
L) o A, PR A H SRS A TEHE N R R i A =07 (AR, S ER e
B SRR E S Mt . B B2 i () 2 i N AT A T S I . R0 03 T 3 AR A A B[ F 22
Too PR R AENF AT GEM SR VE BRI AR TR S0 98 A= 0gE . A IESEHILTE. 4T3
ViR WO RIS TES S I AR AR T B E Sy, BRI RS I R TR = AN AR
ABRIACERAT N o AL L7 N AE AT AR] B i 35) 22 To ) A I8 7 A LS5, IR DLE 24 1) 5 gz i) e 53 T %
A A TAERT 53 TIAT A DAME 8 S 2 5 A 0 5% . eAh, (I R07s A OR 01 T fid e % %2 4,
T SFARAR S BT A I IR VR, NS e KR5S 1 DR e o A vy A 7 AR AT A

12.2 The Supplier shall provide the necessary organizational instructions and take measures,

particularly with regard to the following security: premises security, packaging and transport,
business partner, personnel and information - in order to guarantee the security in the supply chain
according to the requirements of respective internationally recognized initiatives based on the
WCO SAFE Framework of Standards (e. g. AEO, CTPAT). The Supplier shall protect the Products
provided to MEP or provided to third parties designated by MEP against unauthorized access and
manipulation. The Supplier shall only deploy reliable personnel for those Products and shall
obligate any subcontractors to take equivalent security measures.
N T ORUEE R BE 2 175 A R SS H B R A &) 24 SRR EZeRy (i AEO. CTPAT) #i
SE F ] B DA RT B T ) R, (I N e S R AR 0 T B AL AR O R B Tt G LR B T IR 22 43 1)
et | e, BB, SEKIEZ S DAL MG R4 N BRI R oK)
FRAL ) B SR H5 K B 7 7] 58 = 07 S HE O DR DA 32 R S AR A ) S AR B o AR 7 7o 236 B 7 e
BAFEMN G, FFN DT R RO 55 1) 22 44 i

12.3 In addition to any other rights and remedies of MEP, MEP may terminate with immediate effect
any agreement existing between the Parties and/or any Purchase Order issued thereunder in case
of the Supplier's breach of its obligations under Article 12 and claim compensation for losses
incurred as a result of the compliance breach. However, provided that the Supplier's compliance
breach is capable of remedy, as deemed by MEP, MEP’s right to terminate is subject to the proviso
that such breach has not been remedied by the Supplier within a reasonable grace period set by
MEP.

HPENIRE SRS 12 20T 55, BRoK 8 = A AAEAT HARABUR R Bt hk, KA B2k
T3 Z N RARART BSOS AT AT R I TT 8, A SR S o W A2 i HL i s 12 55 B S 5536 1l Fr) 43
Ko HE, KRB 103 S A M55 0947 T AANRG TR B 474 28 L BOR 0 R 52 28 14
LT AR BEAE KRB E 1) 15 2 1) 5 BRI A A ROZ S 21T

13. Export Control and Foreign Trade Data Regulations
HY PR K o B HdE %1

13.1 The Supplier shall comply with any and all applicable export control, customs and foreign trade

regulations (“Foreign Trade Regulations”). The Supplier shall advise MEP in writing within two
weeks of receipt of the Purchase Order - and in case of any changes without undue delay - of any
information and data required by MEP to comply with all Foreign Trade Regulations in case of
export and import as well as reexport, including without limitation:
PSP IR S AT ART S A S R I L R WO AN R C AN KB D o BERIRE RN E
SR LT B g JE A A T 2 S0 oK 380 3 g 38 < 5 1E H 10 R B VRH S i I A 47 B2 2% A9 e ot XA A
R AR, BB TRSEE B R AR S = A IR A ORI SRR T, %5 R B R B
{HANR T

» All applicable export list numbers, including the Export Control Classification Number according to
the U.S. Commerce Control List (ECCN); and

P s ST, A EE S E kS B (ECCND FIUHIHY 6 7328565 BLA
* the HS-Code (Harmonized System code) and any statistical commodity code or information
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pursuant to the applicable international trade commaodity statistics; and

E R G A AL 3 4 ] o 5 5 7 b 8 U A0 00 (AR AT 7 s ST S A5 S B

» the country of origin (non-preferential origin) certificate; and — upon request of MEP- the Supplier’s
preferential certificate or any other certificate as required by the applicable laws and regulations.
JEP e AR E R ), B CREFE RN ZER) A S R i) A0 2 6] 7 bk = s FH F v
AL EL R AR AR L ATAE

13.2 The Supplier shall be liable for any expenses and/or damages incurred by MEP due to any breach
of the obligations according to section 13.1, unless the Supplier is not responsible for such breach.
PR R RO B S5 13,1 2T 1Y 55T 26 K 303 B A AR 2 B S/ st TR AE 514, BRARHE SR
AN AL TT

13.3 MEP shall not be obligated to fulfill the agreement if such fulfilment is prevented by any
impediments arising out of national or international foreign trade or customs requirements or any
embargoes or other sanctions, unless MEP was or should have been aware of these obstacles
when the agreement was concluded.

T E N ECE FRAN A EOR . g SCEOR L BRIE B ) AR O BRAS FHAS R B JE 2047 O, K
BTG LS5 EATLIE, BRAFKELE RS2 U UL SR BN 24 R G A7 AE 12 55 PR

14. Hazardous Substances

fERIR

If the subject of the agreement between the Parties involves any material (including mixture of materials)
with hazardous qualities pursuant to applicable PRC laws and regulations or if such hazardous qualities
arise from the handling of such material, then, prior to bringing such material into circulation, the Supplier
shall assess these hazardous qualities in line with applicable PRC laws and regulations valid at the time
of delivery, and shall package and label such material accordingly. During initial sampling and with first
series delivery respectively, the Supplier shall provide MEP with a current safety data sheet, issued with
a date, in Chinese and English and including information regarding place of use and purpose of use.
The safety data sheet must be provided again in the event of any change in the material as well as any
revision of the safety data sheet by the Supplier, at the latest every 3 years. Should any particular
handling requirements exist, the Supplier shall inform MEP thereon separately in writing and shall advise
on the utilization of such material, taking into consideration the local prerequisites at MEP. Without
prejudice to the foregoing, the statutory provisions, in particular with respect to the Supplier’s obligations
as per the applicable PRC laws and regulations valid at the time of delivery, shall remain unaffected.
A TT Z T LIRS K8 AT AR CELAEAPRIRR &) ARHE T B o BRE AL B A fE ke i,
BALFRAZSE AR B R, DUIBE N AR 2 SRR EE N AU R P B AR 9 A2 A ol B R o AR
VARVl FL G R R, FFAH 28 S bR iz S e . FEWI BURE SO AT S — b B i b, AL SV 3 9 [
K73 A FRAZ — 3 B F S A A D SCRUE A B 4 1 2 Bl R, 1% 7 EREER N AL S O A M
R EIRER . AR AR E RN BT 22 8dR R, NN ER Rz 2B E, B
LRI R EIBNEE 3 FEFTAPREIR M — IR B AFEAR AR PRAC B SR, A S B o DL A i e 2
FOKENZAEZOR,  HLAE S R RAE 25 REOK B 2 1 2% A 5 5 oK B a4 S A RE . B AN M BT IR 2K
WIRTER T, VEREAUE  CRpR ARSI & FH A RO rh R 5 R L 7 1) 55D AN S5

15. Applicable Law, Arbitration
ERYER.

15.1 These GTC shall be governed by and construed in accordance with the laws and regulations of
the People’s Republic of China (for the purpose of these GTC only, excluding Hong Kong, Macau
and Taiwan) and excluding the provisions of the UN Convention on Contracts for the International
Sale of Goods dated April 11, 1980 (CISG).

A FH AR BEE F e NRRIEANE (BOAARIE R BN, AEFEEE. W AEE) KEE
ERL (HEER 1980 4 4 H 11 HIERE E E BRI E SR A2, R Y AR
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15.2 Any dispute, controversy or claim arising out of or relating to any agreement between the Parties,
including without limitation, its existence, performance, breach, termination or invalidity thereof (the
“‘Dispute”), shall be settled in friendly negotiations between the Parties. If the Dispute cannot be
solved within one (1) month after friendly negotiations were first proposed by a Party to the other
Party in writing, the Dispute shall exclusively be settled by arbitration under the arbitration rules of
the Shanghai International Economic and Trade Arbitration Commission (“SHIAC”) in force when
the notice of arbitration is submitted. The seat of arbitration shall be in Shanghai. The number of
arbitrators shall be three unless the amount in dispute is less than RMB 300,000 in which case the
Dispute shall be decided by a sole arbitrator. The arbitration proceedings shall be conducted in
English language. The arbitration award shall be final and binding on both parties without recourse
to ordinary courts of law.
R U 2 AT ART W 8072 AR () B 2 A SR RATRAT A 2y« G iCERUR 5k, B4R AR T A% S T A7
B JBAT B MRECER C 47 D, NHBUT @ AR AR G R G E — D7 E IR 5
— i AR A Z e — (1) D HARBERE R, WIRNHEAE L EBRA G R S P& A«

CYEWlRM” ), IR R I B SR AT RO M B AT . AR ERE N S AR R

7. A4 WEHUNT 300,000 AR, FlRi— (1) A& B, SUAEREN MH= (3)
AP GV . AR 7 B2 DA SO AT o A R &R B XU B AR 1, HAR AR 3K
Rt

16. Miscellaneous, Termination

Hftde. 4k

16.1 The Supplier is not entitled to assign its rights and obligations arising from the Parties’ contractual
relationship to third parties without MEP’s prior written consent. To the extent approved by MEP in
writing, the Supplier may appoint a third party to perform a Purchase Order provided that the Supplier
shall be held responsible for the performance of this third party and that such third party complies with
these GTC and any other agreement between the Parties.

REARPFLBHF R, BN IO 5 =77 # ik 3T X7 185 R 5% & BRI XL 5% KD I
HEHEM PR EE N, BERIRS W] AR A =J7 JBAT RG] B, (HLR0 S22 fh S 7o 2 3012 56 = 07 1) JB 947 k4R
T, BARZER =07 38Ny AR S ST 2 TAAEA] Fe A

16.2 All notices to be issued by either Party hereunder shall be written bilingually in Chinese and English
and may be delivered by hand, registered post, courier service or email/fax to the other Party.

— 5 R E A I A O B P B RN, DL S e S, R ISR SR PRy ek
M1 A% FIEIE 75— 7 o

16.3 If any of the following events occurs and without prejudice to any other remedies available to MEP
under these GTC or the applicable laws, MEP is entitled to terminate the relevant Purchase Order
or any agreement between the Parties with immediate effect by serving a written notice to the
Supplier:

AR A AR AR A, KA BAEAS R FLAE 1248 DL R At FH 25 3k 000 A 4] FL A sBOsF AR R 3R R
AEE oL T 368 SR Bt 8 e ) 7 A LR AR R T B XU 2 A AT AT B0, 1255 4 b ST R AE R

a) The Supplier delays delivery, in whole or in part, within a reasonable period of grace
determined by MEP;

R L 7 0 K A 5 ) 5 B 00 9 B 3YT P 38 S S A 4 S BT 0 B

b) Any of the Products fails to comply with the Product Specifications, quality or quantity
standards mentioned in these GTC and/or the relevant Purchase Order or any other
agreement between the Parties and the Supplier fails to rectify such discrepancies within a
reasonable period of grace determined by MEP;

FEAT BN AR BEFT & D) A A 38 FH 2% S/ BRAH SRR VT B B R 7 22 ) HA W0 824 € ) o
AR, H ARSI R BEAE K B E 1S BT IR I N /M BOZSE A SRR 1B T
c) The Supplier defaults in the performance of any other obligations under these GTC and/or
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the relevant Purchase Order or any agreement between the Parties and fails to rectify such
default within a reasonable period of grace determined by MEP; or

PR R A8 B AT A8 26 R S /B SRR AT B BROW 5 22 TR AR B AL 20 5 AT 4] Hoth L 55
HRBEAEKBNRA E 1) G BRI SE BRI A IR 1% 4047 5 B

d) The Supplier becomes insolvent or any bankruptcy proceeding is instituted by or against
the Supplier.

RO P A7 B HR A B H A E BB R o

Termination shall not affect either Party’s rights, obligations, liabilities and remedies that have
accrued as of the termination date.

LA AP — TR G A& IR AR 2/ AR 55 TR .

16.4 Unless otherwise stated in the Purchase Order, place of performance is the registered office of
MEP.

BRAEKIGTT A AT U, & R AT O KB R s

16.5 Nothing in these GTC shall be construed as establishing or implying a partnership or joint venture
between the Parties or shall be deemed to constitute either Party as an agent of the other or to
allow either Party to hold itself out as acting on behalf of the other.

AR FH 2R AN REBR AR XS 2 1B ST T B &5 8 SRR RELE R R, MAREEMN— iR —
Ji ARB B AV — T R 5 — 5T 5

16.6 Should any provision of these GTC be or become invalid or unenforceable, the validity or
enforceability of the remaining provisions of these GTC shall not be affected thereby. The invalid
or unenforceable provision shall then be deemed to be substituted by a valid and enforceable
provision which, to the extent legally permissible, comes as close as possible to the commercial
intention and purpose of the invalid or unenforceable provision.

U SRASIE 2R B AT 2R A N RE 9 TE R BRAN RTIAT, - AR 2k P At 2R K 3 AN 3250
IR BAN AT AT (R 2% R N A R BT AT B SR B A, H R R fe v, ROk 2%
TEREAS AT AT ST I TR B R Lk H R

16.7 These GTC shall be written in English and Chinese language. In the event of any discrepancy or
conflict between the two versions, the English version shall prevail.

A% F 2% R LI SCAT R ST Al 5 SCAR A5l . 5 PIRIE & SR Z A AR A —Bsliph o8, W2 DA3E
SCCAAUE

Mehler Engineered Products (Suzhou) Co., Ltd., Suzhou, July 2015
KE)TREZA (T3 AIRAF, JiM, 201547 H
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